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I TEM 1. FI NANCI AL STATEMENTS
ENRON CORP. AND SUBSI DI ARl ES
CONSOLI DATED | NCOVE STATEMENT
(In MIlions, Except Per Share Anmounts)
(Unaudi t ed)

Three Months Ended  Six Months Ended

June 30, June 30,

2001 2000 2001 2000
<s> <c> <c> <c> <c>
Revenues $50, 060 $16, 886 $100, 189 $30, 031
Costs and Expenses

Cost of gas, electricity, netals and
ot her products 48,173 15, 324 96, 332 27,212
Qperating expenses 1,027 892 2,020 1,639
Depreci ation, depletion and anortization 240 192 453 364
Taxes, other than inconme taxes 78 59 166 125
49,518 16, 467 98, 971 29, 340
Operating | ncome 542 419 1,218 691
Q her Incone and Deductions
Equity in earnings of unconsolidated
equity affiliates 100 55 174 319
Gains on sales of non-nmerchant assets 18 72 50 90
Qt her incone, net 133 63 146 133
I nconme Before Interest, Mnority Interests
and | ncome Taxes 793 609 1,588 1,233
Interest and Rel ated Charges, net 215 196 416 357
Di vi dends on Conpany- Cbligated Preferred
Securities of Subsidiaries 18 21 36 39
Mnority Interests 30 39 70 74
I ncome Tax Expense 126 64 256 136
Net Inconme Before Cunul ative Effect of
Accounti ng Changes 404 289 810 627

Cunul ative Effect of Accounting Changes,
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net of tax - -
Net | ncone 404 289
Preferred Stock Dividends 21 21
Ear ni ngs on Common St ock $ 383 $ 268
Earni ngs Per Share of Common Stock
Basi c
Before Cumul ative Effect of Accounting
Changes $ 0.51 $ 0.37
Cunul ative Effect of Accounting Changes - -
Basi ¢ Earnings per Share $ 0.51 $ 0.37
Diluted
Before Cumul ative Effect of Accounting
Changes $ 0.45 $ 0.34
Cunul ative Effect of Accounting Changes - -
Di | uted Earnings per Share $ 0.45 $ 0.34
Average Nunmber of Conmon Shares Used in
Conput ati on
Basi c 757 733
Di | uted 891 862
<FN>

19
829

$ 788 $

$ 1.02
0.02
$ 1.04 3

@

$ 092 3
0. 02
$ 0.94

@

755
882

The acconpanying notes are an integral part of these consolidated financial

statenents.

PART 1. FINANCI AL | NFORVATION - (Conti nued)
I TEM 1. FI NANCI AL STATEMENTS - ( Conti nued)
ENRON CORP. AND SUBSI DI ARI ES
CONSCOLI DATED BALANCE SHEET

(In MI1lions)
(Unaudi t ed)

ASSETS

<s>
Current Assets

Cash and cash equival ents

Trade receivabl es (net of allowance for doubtful

accounts of $453 and $133, respectively)

Ot her receivabl es

Assets fromprice risk management activities

I nventories

Deposits

Q her

Total Current Assets

I nvestnents and Qther Assets
Investnents in and advances to unconsol i dated
equity affiliates
Assets fromprice risk management activities
Goodwi | |
Q her
Total Investments and Ot her Assets

Property, Plant and Equi pnent, at cost
Nat ural gas transm ssion
El ectric generation and distribution
Fi ber-optic network and equi prrent
Construction in progress
Q her

Less accunul at ed depreci ation, depletion
and anortization
Property, Plant and Equi pnent, net
Total Assets

<FN>

627

586

June 30, Decenber 31,

2001

5,934
9,023
3,527
7,843
26, 327

6, 287
3,784
926
809
2,481
14, 287

3, 546
10, 741

$63, 392

2000

<c>
$ 1,374

10, 396
1,874
12,018
953
2,433
1,333
30, 381

5,294
8,988
3,638
5, 459
23, 379

6,916
4,766
839
682
2,256
15, 459

3,716
11,743

$65, 503

The acconpanyi ng notes are an integral part of these consolidated financial

statenents.

PART |. FINANCI AL | NFORVATION - (Conti nued)
I TEM 1. FI NANCI AL STATEMENTS - ( Conti nued)
ENRON CORP. AND SUBSI DI ARI ES
CONSCOLI DATED BALANCE SHEET

(In MI1lions)
(Unaudi t ed)
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2001
LI ABI LI TI ES AND SHAREHOLDERS' EQUI TY
<s> <c>
Current Liabilities
Accounts payabl e $ 9,646
Liabilities fromprice risk managenent
activities 7,470
Short-term debt 3, 457
Custonmers' deposits 1, 820
Q her 1,920
Total Current Liabilities 24,313
Long- Ter m Debt 9, 355
Deferred Credits and Qther Liabilities
Def erred i ncone taxes 1, 758
Liabilities fromprice risk managenent
activities 10, 062
C her 2, 866
Total Deferred Credits and Other Liabilities 14, 686
Mnority Interests 2,395
Conpany- Cbl i gated Preferred Securities of Subsidiaries 903
Shar ehol ders' Equity
Second preferred stock, cunulative, no par val ue 116
Mandatorily Convertible Junior Preferred
Stock, Series B, no par value 1, 000
Common st ock, no par val ue 9,416
Ret ai ned ear ni ngs 3, 827
Accunul at ed ot her conprehensive income (1, 606)
Common stock held in treasury (861)
Restricted stock and ot her (152)
Total Sharehol ders' Equity 11, 740
Total Liabilities and Sharehol ders' Equity $63, 392
<FN>
The acconpanyi ng notes are an integral part of these consolidated
statenents.
PART |. FINANCI AL | NFORVATI ON - (Conti nued)
I TEM 1. FI NANCI AL STATEMENTS - ( Conti nued)
ENRON CORP. AND SUBSI DI ARI ES
CONSOLI DATED STATEMENT OF CASH FLOWS
(In MI1lions)
(Unaudi t ed)
June
2001
<s> <c>
Cash Flows From Operating Activities
Reconciliation of net income to net cash
provi ded by (used in) operating activities
Net income $ 829
Currul ative effect of accounting changes, net of tax (19)
Depreci ation, depletion and anortization 453
Def erred i ncone taxes 188
Gai ns on sal es of non-nerchant assets (50)
Changes in conponents of working capital:
Net margin deposit activity (2,342)
Ct her working capital (800)
Net assets from price risk management activities 782
Merchant assets and investnents:
Real i zed (gains) |osses on sales (64)
Proceeds from sal es 479
Addi tions (175)
Unreal i zed | osses 21
O her, net (639)
Net Cash Used in Operating Activities (1,337)
Cash Flows From I nvesting Activities
Capi tal expenditures (1, 200)
Equity investnents (1, 088)
Proceeds from sal es of non-nerchant assets 1,423
Acqui sitions of subsidiary stock -
Busi ness acquisitions, net of cash acquired (34)
Ot her investing activities (262)
Net Cash Used in Investing Activities (1, 161)

Cash Flows From Fi nancing Activities
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2000

<c>
$ 9,777

10, 495
1,679
4,277
2,178

28, 406

8, 550

1,644

9,423
2,692
13, 759

2,414

904

124

1, 000
8, 348
3,226

(1, 048)

(32)
(148)
11, 470

$65, 503

financi al

Si x Mont hs Ended

30,
000

<c>

$ 627

364
31
(90)

(350)
(174)
(799)

29

553
(1, 206)
111
357
(547)

(1, 009)
(390)
105
(485)
(358)
(117)
(2, 254)
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| ssuance of |ong-term debt 2,864 2,479
Repaynent of |ong-term debt (1,782) (431)
Net increase in short-term borrow ngs 1,169 1, 301
I ssuance of comon stock 185 264

I ssuance (redenption) of preferred securities

of subsidiaries - (95)
Di vi dends paid (256) (265)
Acqui sition of treasury stock (209) (129)
G her financing activities - 107
Net Cash Provided by Financing Activities 1,971 3,231
I ncrease (Decrease) in Cash and Cash Equival ents (527) 430
Cash and Cash Equival ents, Begi nning of Period 1, 374 288
Cash and Cash Equival ents, End of Period $ 847 $ 718
Changes in Conponents of Other Wrking Capital
Recei vabl es $ (937) $(2, 615)
I nventories (114) 36
Payabl es (139) 2,319
Q her 390 86
Tot al $ (800) $ (174)
<FN>
The acconpanying notes are an integral part of these consolidated financial
statenents.

PART |. FI NANCI AL | NFORMATI ON - (Conti nued)

| TEM 1. FI NANCI AL STATEMENTS - (Conti nued)
ENRON CORP. AND SUBSI DI ARl ES
NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS

1. BASIS OF PRESENTATI ON

The consolidated financial statements included herein
have been prepared by Enron Corp. (Enron) without audit
pursuant to the rules and regul ations of the Securities and
Exchange Conmi ssion. Accordingly, these statenents reflect
all adjustnents (consisting only of normal recurring
entries) which are, in the opinion of management, necessary
for a fair statenent of the financial results for the
interimperiods. Certain information and notes nornally
included in financial statenments prepared in accordance with
general ly accepted accounting principles have been condensed
or omtted pursuant to such rules and regul ations, although
Enron believes that the disclosures are adequate to nake the
i nformati on presented not m sl eading. These consolidated
financial statements should be read in conjunction with the
financial statements and the notes thereto included in
Enron's Annual Report on Form 10-K for the year ended
Decenber 31, 2000 (Form 10-K)

The preparation of financial statenments in conformty
with generally accepted accounting principles requires
managenent to nmake estimates and assunptions that affect the
reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the
financial statenents and the reported anpunts of revenues
and expenses during the reporting period. Actual results
could differ fromthose estinmates.

Certain reclassifications have been made in the 2000
amounts to conformwi th the 2001 presentation
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"Enron" is used fromtime to tinme herein as a collective
reference to Enron Corp. and its subsidiaries and
affiliates. The businesses of Enron are conducted by Enron
Corp.'s subsidiaries and affiliates whose operations are
managed by their respective officers.

2. SUPPLEMENTAL CASH FLOW | NFORMATI ON

Net cash paid for incone taxes for the first half of 2001
and 2000 was $167 nillion and $33 mllion, respectively.
Cash paid for interest for the sanme periods, net of anmounts
capitalized, was $426 mllion and $376 mllion
respectively.

I n 2000, Enron entered into an agreenment with Azurix
under which the holders of Azurix's approximately 39 mllion
publicly traded shares would receive cash of $8.375 in
exchange for each share. On March 16, 2001, AzuriXx
shar ehol ders approved the agreenent whereby Enron paid
approximately $330 mllion for an equival ent nunber of
shares held by the public and all publicly traded shares of
Azurix Corp were redeened.

Non- Cash Activity. In March 2001, Enron acquired the
limted partner's interests in an unconsolidated equity
affiliate, Joint Energy Devel opnent |Investnments Limted
Partnership (JEDI), for $35 million. As a result of the
acqui sition, JEDI has been consolidated. JEDI's bal ance
sheet as of the date of acquisition consisted of net assets

of approximtely $500 million, including an investnment of 12
mllion shares of Enron common stock val ued at approxi mately
$785 million, nerchant investments and other assets of approximtely

$670 mllion and third-party debt and debt owed to Enron of approxi mately
$950 mllion. Enron repaid the third-party debt of approximtely $620
mllion prior to March 31, 2001. Also see Note 8

3. LITIGATI ON AND OTHER CONTI NGENCI ES

Litigation

Enron is a party to various clainms and litigation, the significant
items of which are discussed bel ow. Although no assurances can be
gi ven, Enron believes, based on its experience to date and after
consi dering appropriate reserves that have been established, that the
ultimate resolution of such items, individually or in the aggregate,
will not have a material adverse inpact on Enron's financial position
or results of operations.

In 1995, several parties (the Plaintiffs) filed suit in Harris
County District Court in Houston, Texas, against Intratex Gas Conpany
(I'ntratex), Houston Pipe Line Conpany and Panhandl e Gas Conpany
(collectively, the Enron Defendants), each of which is a wholly-owned
subsidiary of Enron. The Plaintiffs were either sellers or royalty
owners under nunmerous gas purchase contracts with Intratex, many of
whi ch have terminated. Early in 1996, the case was severed by the
Court into two matters to be tried (or otherw se resolved) separately.
In the first matter, the Plaintiffs alleged that the Enron Defendants
comm tted fraud and negligent m srepresentation in connection with the
"Panhandl e program " a special marketing program established in the
early 1980s. This case was tried in October 1996 and resulted in a
verdict for the Enron Defendants. 1In the second matter, the
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Plaintiffs allege that the Enron Defendants violated state regul atory
requi renments and certain gas purchase contracts by failing to take the
Plaintiffs' gas ratably with other producers' gas at certain tines

bet ween 1978 and 1988. The trial court certified a class action with
respect to ratability claims. On March 9, 2000, the Texas Suprene
Court ruled that the trial court's class certification was inproper
and remanded the case to the trial court. The Enron Defendants deny
the Plaintiffs' clains and have asserted various affirmative defenses,
including the statute of Iimtations. The Enron Defendants believe
that they have strong | egal and factual defenses, and intend to
vigorously contest the clains. Although no assurances can be given,
Enron believes that the ultimate resolution of these matters will not
have a material adverse effect on its financial position or results of
operations.

On Novenber 21, 1996, an explosion occurred in the Hunberto Vida
Building in San Juan, Puerto Rico. The explosion resulted in
fatalities, bodily injuries and damage to the building and surroundi ng
property. San Juan Gas Conpany, Inc. (San Juan Gas), an Enron
affiliate, operated a propane/air distribution systemin the vicinity,
but did not provide service to the building. Enron, San Juan Gas, four
affiliates and their insurance carriers were naned as defendants,
along with several third parties, including The Puerto Rico Aqueduct
and Sewer Authority, Puerto Rico Tel ephone Conpany, Heath Consultants
I ncorporated, Hunberto Vidal, Inc. and their insurance carriers, in
nunmerous |lawsuits filed in U.S. District Court for the District of
Puerto Rico and the Superior Court of Puerto Rico. These suits seek
damages for wongful death, personal injury, business interruption and
property damage all egedly caused by the explosion. After nearly four
years without determ ning the cause of the explosion, all parties
agreed not to litigate further that issue, but to nobve these suits
toward settlenments or trials to determ ne whether each plaintiff was
injured as a result of the explosion and, if so, the |awful damages
attributable to such injury. The defendants agreed on a fund for
settl ements or final awards. Nunmerous clainms have been settled and ten
cases involving 19 plaintiffs are scheduled for trial in the United
States District Court beginning on December 10, 2001. No cases have
yet been scheduled for trial in the Superior Court. Although no
assurances can be given, Enron believes that the ultimte resolution
of these matters will not have a material adverse effect on its
financial position or results of operations.

Trojan I nvestnment Recovery. |In early 1993, Portland Genera
El ectric (PGE) ceased commercial operation of the Trojan nucl ear power
generating facility. The Oregon Public Uility Conmm ssion (OPUC)
granted PGE, through a general rate order, recovery of, and a return
on, 87 percent of its remmining investnment in Trojan.

The OPUC s general rate order related to Trojan has been subject to
litigation in various state courts, including rulings by the Oregon
Court of Appeals and petitions to the Oregon Suprene Court filed by
parties opposed to the OPUC s order, including the Utility Reform
Project(URP) and the Citizens Utility Board (CUB).

I n August 2000, PGE entered into agreenents with the CUB and the
staff of the OPUC to settle the litigation related to PGE' s recovery
of its investnent in the Trojan plant. Under the agreenents, the CUB
agreed to withdraw fromthe litigation and to support the settl enent
as the neans to resolve the Trojan litigation. The OPUC approved the
accounting and ratenaking el ements of the settlenment on Septenber 29,
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2000. As a result of these approvals, PGE's investnent in Trojan is
no | onger included in rates charged to custoners, either through a
return on or a return of that investnent. Collection of ongoing
deconm ssioning costs at Trojan is not affected by the settl enent
agreenents or the Septenmber 29, 2000 OPUC order. Wth the CUB' s
withdrawal, the URP is the one renmining significant adverse party in
the litigation. The URP has indicated that it plans to continue to
chal l enge the settlenment and the original OPUC order allow ng PGE
recovery of and a return on its investnent in Trojan

Enron cannot predict the outcone of these actions. Although no
assurances can be given, Enron believes that the ultimte resolution
of these matters will not have a material adverse effect on its
financial position or results of operations.

Ot her Contingenci es

Environnmental Matters. Enron is subject to extensive federal
state and |l ocal environnental |aws and regul ations. These |aws and
regul ati ons require expenditures in connection with the construction
of new facilities, the operation of existing facilities and for
renedi ati on at various operating sites. The inplenentation of the
Clean Air Act Amendnents is expected to result in increased operating
expenses. These increased operating expenses are not expected to have
a material inmpact on Enron's financial position or results of
operations.

Enron's natural gas pipeline conpani es conduct soil and groundwater
renedi ati on on a nunber of their facilities. Enron does not expect to
i ncur material expenditures in connection with soil and groundwater
remedi ati on

Devel opnents in the California Power Market. During 2000, prices
for wholesale electricity in California significantly increased as a
result of a conmbination of factors, including higher natural gas
prices, reduction in avail abl e hydroel ectric generation resources,

i ncreased demand, over-reliance on the spot market for electricity and
limtations on supply. California's regulatory regine instituted in
1996 permitted whol esale price increases but froze retail prices bel ow
mar ket |levels. The resulting disparity between costs of supply and
custonmer revenues caused two of California's public utilities, Pacific
Gas & Electric Conpany (PG&E) and Southern California Edi son Conpany
(SCE), to accrue substantial unrecovered whol esal e power costs and
certain obligations related to the difference between third party
power purchase costs and frozen rates charged to retail custoners.
P&E and SCE have defaulted on or are chall enging paynents owed for
certain outstanding obligations, including whol esal e power purchased

t hrough the California Power Exchange (the Power Exchange), fromthe
California I ndependent System Operator (the |Independent System
Operator), and fromqualifying facilities. In addition, PG&E and the
Power Exchange each have filed a voluntary petition for bankruptcy.

Various |l egislative, regulatory and | egal renedies to the energy
situation in California have been inplenented or are bei ng pursued,
and may result in restructuring of markets in California and
el sewhere. Additional initiatives are likely at the Federal, state
and | ocal level, but it is not possible to predict their outcone at
this tinme.

Enron has entered into a variety of transactions with California
utilities, the Power Exchange, the |ndependent System Operator, end
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users of energy in California, and other third parties, and is owed
anounts by certain of these entities. Enron has established reserves
related to such activities and believes that the conbination of such
reserves in accounts receivables and other credit offsets with such
parties are adequate to cover its exposure to developnents in the
California power market. Due to the uncertainties involved, the
ultimte outconme of the California power situation cannot be predicted,
but Enron believes these matters will not have a naterial adverse

i mpact on Enron's financial condition or results of operations.

India. Enron indirectly owns 50% of the net voting interest in
Dabhol Power Conpany (Dabhol), which owns a 740 negawatt power plant
and is constructing an additional 1,444 negawatt power plant together
with an LNG regasification facility (collectively Phase Il) in India
Enron accounts for its investnment in Dabhol under the equity nethod
and the debt of Dabhol is non-recourse to Enron. Dabhol has been in
di spute with the Maharashtra State Electricity Board (MSEB), the
purchaser of power from Dabhol, and the Governnent of Maharashtra
(GOM and the federal governnent of India (GO), the guarantors of
paynents by the MSEB pursuant to the terms and conditions of the power
purchase agreenents (PPA) and the other project docunments. The
contract disputes relate principally to (a) the failure by the MSEB to
pay certain capacity and energy paynents under the PPA, and the
failure of the GOM and GO to satisfy certain guarantee obligations
under the project docunents and (b) MSEB's statenents that MSEB has
"resci nded" the PPA and MSEB is therefore no | onger bound by the PPA.
As a result of such disputes, the Phase Il |enders have stopped
funding the continued construction of Phase Il and the construction
contractors have term nated the construction contracts for non-
paynent. There is no assurance that Dabhol will be able to resolve
such disputes to its favor and to successfully collect on and to
enforce any judgnent or settlenent. However, Dabhol believes that the
MSEB's actions are in clear violation of the ternms of the PPA, and
Dabhol intends to pursue all available | egal renedies under the
project docunents. As a result of these disputes, the 740 negawatt
power plant is not being dispatched by MSEB. Further, Dabhol has
suspended construction activity on Phase Il. Enron does not believe
that any contract dispute related to Dabhol will have a materi al
adverse inpact on Enron's financial condition or results of
operations.

4. EARNI NGS PER SHARE
The conputation of basic and diluted earnings per share is as

follows (in mllions, except per share ampunts):

Si x Mont hs Ended
Second Quarter June 30,

2001 2000 2001 2000
<s> <c> <c> <Cc> <c>
Nurrer at or :

Basi ¢
I ncone before cumul ative effect
of accounting changes $ 404 $ 289 $ 810 $ 627
Preferred stock dividends:
Second preferred stock (4) (4) (8) (8)
Series B Preferred Stock (17) (17) (33) (33)
I ncone avail able to common
sharehol ders before cunul ative
ef fect of accounting changes 383 268 769 586
Cunul ative effect of accounting
changes - - 19
I ncone avail able to common
shar ehol der s $ 383 $ 268 $ 788 $ 586
Diluted
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I ncone avail able to common

shar ehol ders before cunul ative

effect of accounting changes $ 383 $ 268 $ 769 $ 586
Ef fect of assuned conversion

of dilutive securities:

Second preferred stock 4 4 8 8
Series B Preferred Stock 17 17 33 33
I ncone before cumul ative effect
of accounting changes 404 289 810 627
Cumul ative effect of accounting
changes - - 19 -

I ncone avail able to common

sharehol ders after assuned

conver si ons $ 404 $ 289 $ 829 $ 627

Denonmi nat or :

Denoni nator for basic earnings per
share - wei ghted- average shares 757 733 755 728
Ef fect of assumed conversion of
dilutive securities:

Preferred Stock:

Second Preferred Stock 32 35 33 35
Series B Preferred Stock 50 50 50 50
Stock options and other equity
instruments 52 44 44 44
Dilutive potential common shares 134 129 127 129

Denoni nator for diluted earnings per

share - adjusted wei ght ed-average

shares and assumed conversions 891 862 882 857
Basi ¢ earnings per share:

Bef ore cunul ative effect of

accounting changes $0.51  $0.37 $1.02 $0. 80
Cunul ative effect of accounting

changes - - 0.02 -
Basi c earnings per share $0.51  $0.37 $1.04  $0.80

Di l uted earnings per share:
Bef ore cunul ative effect of

accounting changes $0.45  $0.34 $0. 92 $0.73
Cumul ative effect of accounting

changes - - 0.02 -
Di luted earnings per share $0.45  $0.34 $0.94  $0.73

5. COVPREHENSI VE | NCOMVE

Conpr ehensive inconme includes the following (in

mllions):
Si x Months Ended
Second Quarter June 30,
2001 2000 2001 2000
<s> <c> <c> <Cc> <c>
Net income $ 404 $ 289 $ 829 $ 627

O her conprehensive i ncone
(net of tax):
Foreign currency translation
adj ust nent (401) (99) (551) (a) (101)
Derivative instruments:
Cunul ative effect of
accounting changes - - 25 -
Deferred | oss on derivative
instrunents associated with
hedges of future cash flows (26) - (34) -
Recogni tion in earnings of
previously deferred gains
related to derivative
instruments used as cash

fl ow hedges 4 - (9) (b) -
Change in value of available-

for-sale investnents 10 (6) 11 (19)

Total conprehensive incone (|oss) $ (9) $ 184 $ 271 $ 507

<FN>

(a) Change primarily reflects the decline in value of
the Brazilian real and the British Pound.

(b) Includes an after-tax gain of $10 nillion related to
the discontinuance of a cash flow hedge or a forecasted
transacti on that becane probable of not occurring.

6. BUSI NESS SEGVENT | NFORMATI ON

Enron's business is divided into reporting segnents,
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defi ned as conponents of an enterprise about which financia
information is available and evaluated regularly by the

O fice of the Chairman, which serves as the chief operating
deci si on maki ng group

Begi nning in 2001, the commobdity-related risk managenent
activities of Retail Energy Services' North Anerican
custoner contracts were transferred to the Wol esal e
Servi ces segnent, consolidating all energy commdity risk
managenent activities within one segnent. In 2001, Retai
Energy Services' business includes origination of new
compdity and energy asset managenent and services
contracts, execution of energy asset nmanagenent and services
activity and management of custoner relationships. Year
2000 results in the follow ng table have been restated to
reflect this change.

Ret ai | Transportation Cor por at e
Whol esal e Ener gy Br oadband and and
(In MI1lions) Servi ces(c) Servi ces(c) Servi ces Di stribution Q her (d) Tot al
Three Months Ended
June 30, 2001
<S> <c> <c> <Cc> <c> <c> <c>
Unaffiliated revenues(a) $48, 340 $ 559 $ 15 $ 935 $ 211 $ 50, 060
I nter segnent revenues(b) 138 (2) 1 46 (183) -
Total revenues $48, 478 $ 557 $ 16 $ 981 $ 28 $ 50, 060
I ncome (loss) before interest,
nmnority interests and
i ncone t axes $ 802 $ 60 $(102) $ 142 $(109) $ 793
Si x Months Ended
June 30, 2001
Unaffiliated revenues(a) $96, 747 $1, 201 $ 100 $1, 868 $ 273 $100, 189
I ntersegnment revenues(b) 237 49 (1) 126 (411) -
Total revenues $96, 984 $1, 250 $ 99 $1, 994 $(138) $100, 189
I ncome (loss) before interest,
nmnority interests and
i ncone t axes $ 1,557 $ 100 $(137) $ 335 $(267) $ 1,588
Ret ai | Transportation  Corporate
Wol esal e Ener gy Br oadband and and
(In MIlions) Servi ces(c) Servi ces(c) Servi ces Distribution Q her (d) Tot al
Three Months Ended
June 30, 2000
<s> <c> <c> <c> <c> <c> <c>
Unaffiliated revenues $15, 632 $ 409 $ 151 $ 545 $ 149 $ 16, 886
I nter segnent revenues 335 11 - 52 (398) -
Total revenues $15, 967 $ 420 $ 151 $ 597 $(249) $ 16, 886
I ncome (loss) before interest,
ninority interests and
income taxes $ 415 $ 46 $ (8) $ 139 $ 17 $ 609
Si x Months Ended
June 30, 2000
Unaffiliated revenues $27,794 $ 697 $ 210 $1, 144 $ 186 $ 30,031
I nter segnent revenues 502 37 - 56 (595 -
Total revenues $28, 296 $ 734 $ 210 $1, 200 $(409) $ 30,031
I ncome (loss) before interest,
nnority interests and
income taxes $ 844 $ 52 $ (8) $ 372 $ (27) $ 1,233

<FN>

(a) Enron recogni zed revenues fromtransactions with unconsolidated
equity affiliates of approximately $1,111 million in the first
hal f of 2001, including $125 nillion related to combdity contracts
entered into in the second quarter.

(b) Intersegment sales are nade at prices conparable to those received
fromunaffiliated customers and in sonme instances are affected by
regul atory consi derations.

(c) The 2000 anpunts have been restated. Prior to the restatenent,
Retail Energy Services reported revenues and IBIT of $840 nillion and
$24 nmillion, respectively, for the second quarter of 2000. Restated
full year 2000 revenues and IBIT were $1,766 nillion and $173 million,
respectively. Operating results in 2001 include servicing charges from
Whol esal e Services for management of Retail Services' risk managenent
activities. These servicing charges are reflective of the applicable
I evel of risk managenent services provided and have been presented on a
basis consistent with how such charges are reported internally.

(d) Includes consolidating elininations.

Total assets by segnent are as follows (in mllions):
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June 30, Decenber 31,

2001 2000

<s> <c> <c>
Wol esal e Services $49, 314 $51, 099
Retai| Energy Services 1, 353 1, 205(a)
Broadband Services 1, 453 1,337
Transportation and Distribution 8, 499 8, 283
Corporate and O her 2,773 3,579

Total Assets $63, 392 $65, 503

<FN>
(a) Retail Energy Services' total assets have been restated.

7. DERI VATI VE | NSTRUMENTS

On January 1, 2001, Enron recognized an after-tax non-
cash gain of $19 mllion in earnings and deferred an after-
tax non-cash gain of $25 million in "Accunul ated O her
Conpr ehensive Inconme” (OCI), a conponent of sharehol ders
equity, and reclassified $277 mllion from "Long-Term Debt"
to "Other Liabilities" to reflect the initial adoption of
St atement of Financial Accounting Standard No. 133,
"Accounting for Derivative Instrunments and Hedgi ng
Activities" (SFAS No. 133). SFAS No. 133 nmust be applied to
all derivative instruments and requires that such
i nstruments be recorded in the bal ance sheet either as an
asset or a liability measured at its fair value through
earnings, with special accounting permtted for certain
qual i fyi ng hedges as described in the follow ng paragraphs.

In the ordinary course of business, Enron enters into
derivative instruments, as defined in SFAS No. 133, as part
of its normal risk managenent operations, which are subject
to parameters established by Enron's Board of Directors. The
adoption of SFAS No. 133 has no inpact on the way Enron
accounts for its risk managenent business activities.

On a nuch nore linmted basis, Enron's other businesses
enter into derivative instrunents, such as forwards, swaps
and other contracts, in order to hedge certain non-trading
risks, including interest rate risk, commodity price risk
and foreign currency exchange rate risk. Enron primarily
uses cash flow hedges, for which Enron's objective is to
provi de protection against variability in cash flows due to
an associ ated variable risk. Enron accounts for such hedgi ng
activity by initially deferring the gain or loss related to
the fair value changes in derivative instruments in OCl. The
deferred change in fair value is then reclassified into
i ncome concurrently with the recognition in inconme of the
cash flow item hedged. The net after-tax ampunt expected to
be reclassified fromOCl within the next 12 nonths is
approximately $10 mllion. Enron recognized a | oss of approximately
$13 million related to ineffectiveness in cash flow hedges. Enron
has also entered into a limted nunber of fair val ue hedges to protect
the fair value of certain liabilities fromvariability caused by
fluctuations in either interest rates or foreign currency exchange
rates. Enron accounts for these hedges by recognizing the fair
val ue of both the derivative instrunment and the hedged item
into income concurrently. There was no material ineffectiveness
in fair val ue hedges during the first six nonths of 2001. Certain
of Enron's unconsolidated affiliates entered into net investnment hedges
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to protect against the foreign currency exposure related to
foreign operations. Enron recorded an increase of
approximately $9 mllion in OCl related to such hedges in
2001. Enron also holds a |imted nunber of derivative
instruments in its non-risk managenent busi nesses, which do
not neet the requirenments of SFAS No. 133 for hedge
accounting, but provide Enron with an econom c hedge of an
associ ated risk.

The maxi mum anmount of tine over which cash flow exposure
in forecasted transactions is hedged, excluding hedges of
variable interest rate risk on existing financia
instrunents, is approximtely 20 years. Derivative contracts
are entered into with counterparties who are equivalent to
i nvest ment grade. Accordingly, Enron does not anticipate any
material inpact to its financial position or results of
operations as a result of nonperformance by the third
parties on derivative instruments related to non-risk
managenent busi ness activities.

8. RELATED PARTY TRANSACTI ONS

During the second quarter of 2001, Enron did not
recogni ze any material revenues or incone fromtransactions
with the limted partnerships discussed below. Additionally,
the senior officer, who previously was the general partner of
t hese partnerships, sold all of his financial interests as of
July 31, 2001, and no | onger has any managenent responsibilities
for these entities. Accordingly, such partnerships are no | onger
rel ated parties to Enron.

All transactions with these partnerships (the Partnerships)
have been approved by Enron's senior risk officers as well as
revi ewed annually by the Board of Directors. Managenment believes
that the terms of the transacti ons were reasonabl e conpared
to those which could have been negotiated with unrel ated
third parties.

In the first quarter of 2001, Enron entered into transactions
with the Partnerships, now unrelated, to hedge certain
mer chant investnents and other assets. As part of these
transactions, Enron has entered into agreenments with
entities formed in 2000 (the Entities), which included the
obligation to deliver 12 mllion shares of Enron conmon
stock in March 2005 (the Commitnent) and entered into
derivative instruments which elinmnated the contingent
nature of existing restricted forward contracts executed in
2000. The Commitnment and the shares to be delivered under
the derivative instruments are restricted through March
2005. I n exchange, Enron received notes receivable fromthe

Entities totaling approximtely $827.6 mllion. In addition
Enron entered into share settled costless collar

arrangenents with the Entities on the 12 mllion shares of
Enron common stock. Such transactions will be accounted for
as equity transacti ons when settled. Enron received a $6.5
mllion note receivable fromthe Entities to term nate share-
settled options on 7.1 mllion shares of Enron conmon stock

The transactions resulted in non-cash increases to non-
current assets and equity.
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In the first half of 2001, Enron recogni zed net revenues
of approximately $241.1 million (of which $5.0 million
related to the second quarter), prinmarily related to the
change in the market val ue of derivatives instrunments
entered into with the Entities in 2000 to hedge certain
merchant investnents and other assets. Revenues recognized
on the derivative instrunents offset market val ue changes of
certain merchant investnents and price risk managenent
activities. In addition, Enron and the Entities term nated
certain derivative instrunents (originally entered into in
2000) with a conbi ned notional value of approximately $727.2

mllion. Enron received note receivables fromthe Entities
for approximately $133.3 nmillion related to such

term nations. At June 30, 2001, cash in the Entities of $156
mllion was invested in Enron demand notes. Enron recogni zed
$63 mllion and $10 nmillion of interest income and interest
expense, respectively, on notes receivable fromand notes
payable to the Entities. |In the second quarter of 2001
Enron acquired investnents fromthe Partnerships for
approximately $36.6 mllion

In the first half of 2001, Enron received approxi mately
$241.8 million from Witew ng Associates, LP (Witew ng), an
unconsol i dated equity affiliate, related to securitizations.
In the second quarter of 2001, Enron acquired investnents
fromWhitewi ng for approximately $28.8 mllion. No gains
were recorded by Enron in connection with these
transacti ons. Managenment believes that these transactions
are reasonabl e conpared to those which could have been
negotiated with third parties.

PART |. FI NANCI AL | NFORMATI ON - (Conti nued)

| TEM 2. MANAGEMENT' S DI SCUSSI ON AND ANALYSI S OF
FI NANCI AL CONDI TI ON AND RESULTS OF OPERATI ONS
ENRON CORP. AND SUBSI DI ARI ES

RESULTS OF OPERATI ONS

Second Quarter 2001
vs. Second Quarter 2000

The following review of Enron's results of operations
shoul d be read in conjunction with the Consoli dated
Fi nanci al Statenents.

RESULTS OF OPERATI ONS
Consol i dated Net | ncone

Enron's second quarter 2001 net incone was $404 nillion
conpared to $289 million in the second quarter of 2000.
Enron's business is divided into five reporting segnents
i ncl udi ng:

Whol esal e Servi ces. \Whol esal e Services includes Enron's
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whol esal e busi nesses around the world. Whol esal e Services
operates in devel oped markets such as North Anmerica and

Eur ope, as well as devel oping or newly deregul ati ng markets
i ncl udi ng South Anerica and Japan

Retail Energy Services. Retail Energy Services (Energy
Services) is extending Enron's energy expertise and
capabilities to end-use retail custonmers in the industria
and commerci al business sectors to manage their energy
requi rements and reduce their total energy costs.

Br oadband Services. Enron's broadband services business
(Broadband Services) provides custoners w th broadband
services, including network services internediation and the
delivery of prem um content.

Transportation and Distribution. Transportation and
Di stribution consists of Enron Transportation Services
(Transportation Services) and Portland General (PGE).
Transportation Services includes Enron's interstate natural
gas pipelines, primarily Northern Natural Gas Conpany
(Northern), Transwestern Pipeline Conpany (Transwestern),
Enron's 50% interest in Florida Gas Transm ssi on Conpany
(Florida Gas) and Enron's interests in Northern Border
Partners, L.P. and EOTIT Energy Partners, L.P. (EOTT).

Corporate and OGther. Corporate and O her includes
Enron's investnent in Azurix Corp. (Azurix), which provides
wat er and wastewater services, results of Enron Renewabl e
Energy Corp., which devel ops and constructs w nd-generated
power projects, and the operations of Enron's nethanol and
MIBE plants as well as overall corporate activities of
Enron.

Basi ¢ and dil uted earnings per share of common stock were
as follows:

Second Quarter
2001 2000

<s> <c> <c>
Basi ¢ earnings per share $0. 51 $0. 37

Dil uted earnings per share $0. 45 $0. 34

I ncome Before Interest, Mnority Interests and | nconme Taxes

The followi ng table presents inconme (loss) before
interest, minority interests and i nconme taxes (IBIT) for
each of Enron's reporting segnments (in mllions):

Second Quarter

2001 2000
<S> <Cc> <c>
Whol esal e Services $ 802 $ 415
Retai| Energy Services 60 46
Broadband Servi ces (102) (8)
Transportation and Distribution:

Transportation Services 77 77
Portl and General 65 62
Corporate and O her (109) 17
I ncone before interest, mnority
interests and taxes $ 793 $ 609

http://ccbn.tenkwizard.com/print.php?repo=tenk& ipage=1475107& doc=1& num=& size=3

Page 15 of 32

3/29/2002



10KWizard - SEC filings

Whol esal e Services

Enron builds its whol esal e busi nesses through the
creation of networks involving selective asset ownership
contractual access to third-party assets and mar ket - maki ng
activities. Each market in which Wol esal e Services
operates utilizes these conponents in a slightly different
manner and is at a different stage of devel opnent. This
network strategy has enabl ed Whol esal e Services to establish
a leading position in its markets. Whol esale Services
activities are categorized into two business lines: (a)
Commpdity Sal es and Services and (b) Assets and | nvestnents.
Activities may be integrated into a bundl ed product offering
for Enron's custoners.

Whol esal e Servi ces manages its portfolio of contracts and
assets in order to mexim ze value, mnimze the associated
ri sks and provide overall liquidity. In doing so, Wolesale
Services uses portfolio and risk managenent di sciplines,

i ncluding offsetting or hedging transactions, to manage
exposures to market price novenents (commpdities, interest
rates, foreign currencies and equities). Additionally,

Whol esal e Services manages its liquidity and exposure to
third-party credit risk through nonetization of its contract
portfolio or third-party insurance contracts. \Wholesale
Services also sells interests in certain investnments and

ot her assets to inprove liquidity and overall return, the
timng of which is dependent on market conditions and
managenent's expectations of the investnent's val ue.

The following table reflects IBIT for each of Whol esal e
Services' business lines (in mllions):

Second Quarter

2001 2000
<s> <c> <c>
Commodi ty Sal es and Services $762 $420
Assets and | nvestments 134 55
Unal | ocat ed expenses (94) (60)

I ncone before interest, minority
interests and taxes $802 $415

The follow ng discussion analyzes the contributions to
IBIT for each business |ine.

Commodity Sal es and Services. \Whol esal e Services
provi des reliable commpdity delivery and predictable pricing
to its custonmers through forwards and other contracts.
Activity includes the purchase, sale, marketing and delivery
of natural gas, electricity, liquids and other conmpdities,
as well as the management of Whol esal e Services' own
portfolio of contracts. Contracts associated with this
activity are accounted for using the mark-to-market method
of accounting. Wholesale Services' market-nmaking activity
is facilitated through a network of capabilities including
sel ective asset ownership. Accordingly, certain assets
i nvolved in the delivery of these services are included in
this business (such as intrastate natural gas pipelines, gas
storage facilities and certain electric generation assets).
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Whol esal e Services markets, transports and provi des
energy commpodities as reflected in the followi ng table
(including interconpany anmounts):

Second Quarter

2001 2000
<s> <c> <c>
Physi cal Vol umes (BBtue/d)(a)

Gas:
North Anerica 25,614 22,438
Eur ope and O her 7,290 3,593
32,904 26, 031
Transport Vol urmes 319 595
Total Gas Vol ures 33, 223 26, 626
Crude G| and Liquids 10, 054 5,048
El ectricity(b) 31, 500 15, 056
Tot al 74,777 46, 730
El ectricity Volumes Marketed (Thousand MM)(c)
North Anerica 213,948 124, 089
Eur ope and O her 72,704 12,912
Tot al 286, 652 137, 001
Fi nanci al Settlenents (Notional) (BBtue/d) 258, 443 152, 627
<FN>
(a) Billion British thermal units equival ent per day.
(b) Represents electricity volunes, converted to
BBt ue/ d.

(c) Thousand negawatt - hours.

Earni ngs from comodity sal es and services increased $342
mllion in the second quarter of 2001 as conpared to the
sane period in 2000. The quarter over quarter increase was
primarily due to increased earnings from North Anmerican and
Eur opean power marketing and certain other nmarketing
operations, partially offset by decreased North Anerican gas
marketing results. Profits from North Anerican power
mar keti ng operations, which increased significantly,

i ncluded the sale of three peaking power plants. Wth
increased liquidity in the market, Enron can now use power
purchase contracts as an alternative to the peaking plants
to directly support contracts to sell power. Earnings from
ot her whol esal e marketi ng operations, including coal, stee
and forest products, also contributed to the earnings growh
of Enron's commpdity sal es and services business. Vol unes
growt h, which increased 60 percent in the second quarter of
2001 as conpared to the second quarter of 2000, and price
volatility in the power narkets were the key contributors to
i ncreased profits in the power internediation businesses.

Assets and Investments. Enron's Whol esal e busi nesses
meke investnments in various energy and certain rel ated
assets as a part of its network strategy. \Wholesale
Services either purchases the asset froma third party or
devel ops and constructs the asset. In npst cases, Wol esale
Servi ces operates and nmanages such assets. Earnings
principally result from operations of the assets or sal es of
ownership interests.

Addi tionally, Whol esale Services invests in debt and
equity securities of energy-related busi nesses, which may
al so utilize Whol esal e Services' products and services.
Wth these nmerchant investments, Enron's influence is nuch
nore limted relative to assets Enron devel ops or
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constructs. Earnings fromthese activities, which are
accounted for on a fair value basis and are included in
revenues, result fromchanges in the market val ue of the
securities. Wholesale Services uses risk management

di sci plines, including hedging transactions, to nanage the
i mpact of market price novenents on its nerchant

i nvest ments.

Earni ngs from assets and investnments increased $79
mllion in the second quarter of 2001 as conpared to the
same period in 2000 as a result of increased valuations of
Wol esal e Services' merchant investnents, sales of interests
in international energy assets and inproved results from
i nternational asset operations.

Unal | ocat ed Expenses. Net unall ocated expenses such as
systens expenses and performance-rel ated costs increased in
2001 due to increased profitability and the growth of
Vol esal e Services' businesses.

Retail Energy Services

Energy Services sells or manages the delivery of natural
gas, electricity, liquids and other commpdities to
i ndustrial and conmmercial custoners |located in North Anmerica
and Europe. Energy Services also provides full energy
managenent services. This integrated product includes the
management of commodity delivery, energy information and
energy assets, and price risk nmanagenent activities.

Signi ficant conmponents of Energy Services' results are as

follows (in mllions):

Second Quarter
2001 2000( a)

<S> <Cc> <Cc>
Revenues $557 $420
Cost of sales 328 295
Operating expenses 168 83
Depreciation and anortization 10 8
Equity | osses (13) (18)
O her, net 22 30
I ncone before interest, mnority

interests and taxes $ 60 $ 46

<FN>

(a) Amunts for the second quarter of 2000 have been
restated. See Note 6 to the Consolidated Financial
St at enent s.

Revenues and gross margin increased $137 mllion and $104
mllion, respectively, in the second quarter of 2001
conpared to the second quarter of 2000, prinmarily as a
result of long-termenergy contracts originated in 2001 and
the growt h of Energy Services' European operations.
Operating expenses increased primarily as a result of higher
enpl oyee-rel ated costs. Equity |osses for both periods
reflect Energy Services' portion of |osses of The New Power
Conmpany. Oher, net in both the second quarter of 2001 and
2000 consisted primarily of gains associated with
securitizations related to The New Power Conpany.

Br oadband Services
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Enron is extending its market-nmaking and ri sk managenent
skills to devel op the network services internediation business
that allows custoners to manage unexpected fluctuation in the
price, supply and demand of network-related requirenents, including
bandwi dth and storage. The Enron Intelligent Network (the EIN), a
nati onwi de fiber optic network, which connects 25 pooling points in
North Anerica, Europe and Japan, provides the infrastructure
for Broadband Services' products. The EIN al so gives Enron a bandw dt h-
on-demand platformthat allows the delivery of high-
bandwi dt h nedia-rich content. Broadband Services sells
interests in certain investnents and other assets to inprove
liquidity and overall return, the timng of which is
dependent on market conditions and managenent's expectations
of the investnment's val ue.

Enron is significantly nodifying the cost structure of
Broadband Services to correspond to sl ower narket devel oprment
and the associated | ower revenue outlook. Enron will focus
on the intermedi ati on busi ness while providing content and
network services in a cost effective manner. Enron expects
| osses to continue through at |east 2001 in the Broadband
Services segnent. Future profitability is dependent on the
recovery of the broadband and communi cati ons sectors.

Si gni fi cant conponents of Broadband Services' results are
as follows (in mllions):

Second Quarter

2001 2000
<s> <c> <c>
Gross margin $ (6) $ 76
Operating expenses (including depreciation) 93 85
Q her, net (3) 1
Loss before interest, minority interests
and taxes $(102) $ (8)
Gross margin decreased $82 million in the second quarter

of 2001 conpared to the second quarter of 2000. Wak market
conditions in the broadband and conmuni cati ons sectors negatively
i mpacted the 2001 gross margin. Second quarter 2000 gross margin
i ncluded earnings fromsales of excess dark fiber. Operating
expenses (including depreciation) increased as a result of
depreciation on fiber-optic related equi pnent placed into service
in late 2000. General and adm nistrative expenses in the second
quarter of 2001 were conparable to the prior period.

Transportation and Distribution

Transportation Services. The follow ng table sumuarizes
total volunmes transported for each of Enron's interstate
nat ural gas pipelines.

Second Quarter

2001 2000
<s> <c> <c>
Total Volumes Transported (BBtu/d)(a)

Northern Natural Gas 2,908 3,237

Transwestern Pipeline 1,973 1, 606

Fl ori da Gas Transm ssi on 1,574 1,591

Nort hern Border Pipeline 2,303 2,429
<FN>
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(a) Billion British thernal units per day. Reflects
100% of each entity's throughput volunes. Florida Gas
and Northern Border Pipeline are unconsolidated equity
affiliates.

Si gni ficant conponents of IBIT are as follows (in
mllions):

Second Quarter

2001 2000
<s> <c> <c>
Net revenues $121 $148
Qper ating expenses 54 76
Depreci ation and anorti zation 17 17
Equity in earnings 16 10
Q her, net 11 12

Income before interest and taxes $ 77 $ 77

Revenues, net of cost of sales (net revenues) of
Transportation Services decreased $27 million in the second
quarter of 2001 as conpared to the second quarter of 2000
primarily due to |l ower sales of gas storage inventory by
Nort hern, partially offset by increased storage revenues
recei ved by Northern and increased revenues generated by
Transwestern fromtransportation and operational gas sal es.

Operating Expenses decreased $22 million primarily as a
result of decreased overhead costs and the tim ng of other
pi pel i ne expenses. Equity in earnings increased $6 nillion

in the second quarter of 2001 as conpared to the sane period
in 2000 primarily due to inmproved operating results from
EOTT and Fl orida Gas.

Portland General. Statistics for PGE for the second
gquarter of 2001 and 2000 are as foll ows:

Second Quarter

2001 2000
<S> <c> <c>
El ectricity Sales (Thousand M)
Resi denti al 1,548 1,480
Conmer ci al 1,785 1,769
I ndustri al 1, 139 1,235
Total Retail 4,472 4,484
Wol esal e 3,035 4,909
Total Electricity Sales 7,507 9, 393
Average Billed Revenue (cents per kW) 10. 95 4.51
Resource M x
Coal 12% 7%
Conbustion Turbi ne 17 6
Hydr o 7 7
Total Generation 36 20
Fi rm Pur chases 58 74
Secondary Purchases 6 6
Total Resources 100% 100%
Average Variable Power Cost (MIIs/kW)(a) 83.6 26.9
Retai | Custoners (end of period, thousands) 730 726

<FN>
(a) MIlls (1/10 cent) per kilowatt-hour.

Significant conponents of IBIT are as follows (in
mllions):
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Second Quarter
2001 2000

<s> <c> <c>

Revenues $831 $431
Purchased power and fuel 624 252
Operating expenses 94 76
Depreciation and anortization 55 46
O her, net 7 5

I ncome before interest and taxes $ 65 $ 62

Revenues, net of purchased power and fuel costs,
increased $28 mllion in the second quarter of 2001 as
conpared to the second quarter of 2000. The increase was
due to higher profits from whol esal e power sales, partially
of fset by increased power costs resulting from genera
mar ket conditions, including |lower hydroelectric generation.
Operating expenses increased primarily as a result of higher
maei nt enance costs and increased regul atory and over head
expenses. Depreciation and anortization increased in 2001
primarily as a result of increased regulatory anortization

Corporate and O her

Corporate and Other realized a | oss before interest,
mnority interests and taxes of $109 million in the second
quarter of 2001 while reporting IBIT of $17 mllion in the
second quarter of 2000. Second quarter 2001 results include
hi gher unal | ocat ed corporate-w de expenses and decreased
earni ngs from non-core businesses, including Azuri x.

I nterest and Rel ated Charges, net
Interest and rel ated charges, net, is reported net of

interest capitalized of $9 mllion and $13 million for the
second quarter of 2001 and 2000, respectively. Net expense
increased $19 mllion in the second quarter of 2001 as

conpared to the sane period of 2000, primarily due to
i ncreased debt |evels.

M nority Interests

Mnority interests decreased $9 million to $30 million in
the second quarter of 2001 conpared to the sane period in
2000, primarily due to | ower earnings from South Anerican
operations and the inpact of lower interest rates on certain
maj ority-owned |imted partnerships.

I ncome Tax Expense

I ncome taxes increased during the second quarter of 2001
as conpared to the second quarter of 2000 primarily as a
result of increased pretax earnings. The projected
effective tax rate for 2001 is lower than the statutory rate
mai nly due to equity earnings, foreign tax rate differentia
and differences between the book and tax basis of certain
assets and stock sal es.

RESULTS OF OPERATI ONS

Si x Mont hs Ended June 30, 2001
vs. Six Months Ended June 30, 2000
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RESULTS OF OPERATI ONS

Consol i dated Net | ncone

Enron reported net incone of $810 nmillion (excluding a
gain of $19 mllion related to the cunul ati ve effect of
accounting changes) for the first six nonths of 2001
conpared to $627 million during the sane period in 2000.

Basi ¢ and dil uted earnings per share of conmmon stock were
as follows:

Si x Months Ended

June 30,
2001 2000
<s> <c> <c>
Basi ¢ earnings per share:
Before cunul ati ve effect of accounting
changes $1. 02 $0. 80
Cunul ative effect of accounting changes 0.02 -
Reported basic earnings per share $1. 04 $0. 80
Dil uted earnings per share:
Before cunul ati ve effect of accounting
changes $0. 92 $0. 73
Cunul ative effect of accounting changes 0.02 -
Reported diluted earnings per share $0. 94 $0. 73

I ncome Before Interest, Mnority Interests and | ncome Taxes
The following table presents IBIT for each of Enron's
reporting segnents (in mllions):

Si x Mont hs Ended

June 30,
2001 2000
<S> <c> <c>
Whol esal e Services $1, 557 $ 844
Retai | Energy Services 100 52
Br oadband Servi ces (137) (8)
Transportation and Distribution:
Transportation Services 210 205
Portl and General 125 167
Cor porate and C her (267) (27)
I ncone before interest, mnority
interests and taxes $1, 588 $1, 233

Whol esal e Services
The following table reflects IBIT for each of Whol esal e
Services' business lines (in mllions):

Si x Months Ended

June 30,
2001 2000
<s> <c> <c>
Commodity Sal es and Services $1, 547 $ 676
Assets and | nvestnents 193 275
Unal | ocat ed expenses (183) (107)
I ncone before interest, minority
interests and taxes $1, 557 $ 844

The foll owi ng discussion anal yzes the contributions to
IBIT for each of the business lines.

Commpdity Sal es and Services. Whol esal e Services markets,
transports and provides energy commodities as reflected in

http://ccbn.tenkwizard.com/print.php?repo=tenk& ipage=1475107& doc=1& num=& size=3

Page 22 of 32

3/29/2002



10KWizard - SEC filings Page 23 of 32

the followi ng table (including interconpany anounts):

Si x Months Ended

June 30,
2001 2000
<s> <c> <c>
Physi cal Vol unes (BBtue/d)(a)
Gas:
North Anerica 26, 430 21,523
Eur ope and O her 7,991 3,031
34,421 24, 554
Transport Vol urmes 412 526
Total Gas Vol ures 34,833 25,080
Crude G| and Liquids 8, 454 5,591
El ectricity(b) 28,677 13,613
Tot al 71, 964 44,284
El ectricity Volunmes Marketed (Thousand MM) (c)
North Anerica 410,012 226,992
Europe and O her 109, 042 20, 756
Tot al 519,054 247,748
Fi nanci al Settlenents (Notional) (BBtue/d) 280, 447 147, 247
<FN>
(a) Billion British thermal units equival ent per day.
(b) Represents electricity volunes, converted to

BBt ue/ d.
(c) Thousand negawatt - hours.

Earni ngs from comodity sal es and services increased $871
million in the first half of 2001 as conpared to the sane
period in 2000. The increase was primarily due to
significantly higher earnings from North Anerican power
mar ket i ng operations and increased earnings from North
American gas marketing and European power narketing.

Profits from North American power marketing operations

i ncluded the sale of five peaking power plants. Earnings
from ot her whol esal e marketing operations, including coal
steel, weather and forest products, also contributed to the
earnings growmh of Enron's commpdity sal es and services

busi ness. Vol unes growth, which increased 63 percent in the
first half of 2001 as conpared to the first half of 2000,
and price volatility in both the power and gas markets were
the key contributors to increased profits in the power and
gas i nternedi ati on busi nesses.

Assets and Investnents. Earnings from assets and
i nvest ments decreased $82 nmillion in the second quarter of
2001 as conpared to the sane period in 2000 primarily as a
result of a decrease in the value of Whol esal e Services
merchant investnents. Earnings frominternational asset
operations were conparable to 2000 |evels.

Unal | ocat ed Expenses. Net unall ocated expenses such as
systens expenses and performance-rel ated costs increased in
2001 due to increased profitability and the growth of
Wol esal e Services' businesses.

Retail Energy Services
Si gni ficant conmponents of Energy Services' results are as
follows (in mllions):

Si x Mont hs Ended
June 30,
2001 2000( a)

http://ccbn.tenkwizard.com/print.php?repo=tenk& ipage=1475107& doc=1& num=&size=3  3/29/2002



10KWizard - SEC filings

<s>

<c>

<c>

Revenues $1, 250 $734
Cost of sales 823 529
Qperating expenses 332 169
Depreci ation and anortization 19 17
Equity | oss (28) (17)
Q her, net 52 50

I ncone before interest, minority

interests and taxes $ 100 $ 52
<FN>

(a) Amounts for 2000 have been restated. See Note 6 to
the Consolidated Financial Statenents.

Revenues and gross margin increased $516 million and $222
mllion, respectively, in the first half of 2001 conpared to
the first half of 2000, primarily as a result of long-term
energy contracts originated in 2001 and the growth of Energy
Servi ces' European operations. Operating expenses increased
primarily as a result of higher enployee-rel ated costs.
Equity | osses for both periods reflect Energy Services'
portion of |osses of The New Power Conpany. Oher, net in
2001 and 2000 consisted primarily of gains associated with
securitizations related to The New Power Conpany.

Br oadband Services

Si x Months Ended

June 30,

2001 2000
<s> <c> <Cc>
Gross margin $ 48 $ 127
Operating expenses (including depreciation) 185 137
Q her, net - 2

Loss before interest, minority
interests and taxes $(137) $ (8)
Gross margin decreased $79 million in the first half of

2001 conpared to the same period of 2000. Wak market
conditions in the broadband and conmuni cati ons sectors negatively
i mpacted the 2001 gross margin. Gross margin for 2001 incl uded
the realized appreciation associated with a portion of Enron's
broadband content delivery platformwhile gross margin for the
first half of 2000 primarily reflects earnings from sal es of
excess dark fiber and an increase in the market val ue of
Broadband Services' nerchant investments. Operating

expenses increased due to higher enployee-related costs and
depreciation on fiber-optic related equi pnent placed into
service in late 2000.

Transportation and Distribution

Transportation Services. The follow ng table summarizes
total volunes transported for each of Enron's interstate
natural gas pipelines.

Si x Months Ended

June 30,
2001 2000
<S> <c> <c>
Total Volunes Transported (BBtu/d)(a)
Northern Natural Gas 3, 327 3,691
Transwestern Pipeline 1, 859 1,584
Florida Gas Transm ssion 1,404 1,571
Nor t hern Border Pipeline 2,396 2, 447
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<FN>

(a) Billion British thermal units per day. Reflects
100% of each entity's throughput volunes. Florida Gas
and Northern Border Pipeline are unconsolidated equity
affiliates.

Si gni ficant conponents of IBIT are as follows (in

mllions):
Si x Months Ended
June 30,

2001 2000

<s> <c> <c>
Net revenues $364 $349
Qperating expenses 161 141
Depreciation and anortization 34 33
Equity in earnings 30 17
O her, net 11 13
I ncone before interest and taxes $210 $205

Revenues, net of cost of sales (net revenues) of
Transportation Services increased $15 nmillion in the first
hal f of 2001 as conpared to the first half of 2000 primarily
due to increased revenues generated by Transwestern from
transportati on and operational gas sales and increased
storage revenues received by Northern, partially offset by
| ower sal es of gas storage inventory by Northern. Operating
Expenses increased $20 million primarily as a result of
hi gher gas prices and other costs associated with the
vol unes transported by Transwestern and ot her pipeline
expenses. Equity in earnings increased $13 mllion in the
first half of 2001 as conpared to the same period in 2000
primarily due to inproved operating results from EOTT and
Fl ori da Gas.

Portland General. Statistics for PGE for the first half
of 2001 and 2000 are as foll ows:

Si x Mont hs Ended

June 30,

2001 2000
<S> <c> <c>
Electricity Sales (Thousand MM)(a)

Resi denti al 3,719 3,841
Comnmer ci al 3, 605 3,641
I ndustri al 2,339 2,404
Total Retail 9, 663 9, 886
Wol esal e 5,774 9,190
Total Electricity Sales 15, 437 19, 076
Average Billed Revenue (cents per kW) 10. 22 4.25
Resource M x
Coal 14% 10%
Conbusti on Turbi ne 17 8
Hydr o 6 8
Total Ceneration 37 26
Fi rm Pur chases 56 68
Secondary Purchases 7 6
Total Resources 100% 100%
Average Variabl e Power Cost (M1 s/kw)(b) 77.6 23.8
Retai| Custoners (end of period, thousands) 730 726
<FN>

(a) Thousand negawatt - hours.
(b) MIlls (1/10 cent) per kilowatt-hour.
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Significant conponents of IBIT are as follows (in

mllions):
Si x Mont hs Ended
June 30,
2001 2000
<S> <Cc> <Cc>
Revenues $1, 598 $828
Purchased power and fuel 1, 206 454
Qperating expenses 161 154
Depreci ation and anortization 106 92
Q her, net - 39
I ncone before interest and taxes $ 125 $167

Revenues, net of purchased power and fuel costs,
increased $18 million in the first six nonths of 2001 as
conpared to the sane period of 2000. The increase was due
to hi gher whol esal e power sales, partially offset by
i ncreased power costs resulting from general market
conditions, including |ower hydroelectric generation and
hi gher gas prices. Operating expenses increased primarily
as a result of higher maintenance costs and increased
regul at ory expenses. Depreciation and anortization increased
in 2001 primarily as a result of increased regul atory
anortization. Oher, net in 2000 was favorably inpacted by
certain regulatory events.

Cor porate and O her

Corporate and Other realized a |oss before interest,
mnority interests and taxes of $267 mllion in the first
si x months of 2001 conpared to a loss of $27 nmillion in the
first six nmonths of 2000. The 2001 results include higher
unal | ocat ed corporate-w de expenses and decreased earni ngs
from non-core businesses, including AzuriXx.

I nterest and Rel ated Charges, net
Interest and related charges, net, is reported net of

interest capitalized of $24 mllion and $26 mllion for the
first half of 2001 and 2000, respectively. Net expense
increased $59 million in the first half of 2001 as conpared

to the same period of 2000, primarily due to increased debt
| evel s.

I ncome Tax Expense

I nconme taxes increased during the first half of 2001 as
conpared to the first half of 2000 primarily as a result of
i ncreased pretax earnings. The projected effective tax rate
for 2001 is lower than the statutory rate mainly due to
equity earnings, foreign tax rate differential and
di fferences between the book and tax basis of certain assets
and stock sales.

Enron recorded tax benefits in sharehol ders' equity
related to stock options exercised by enpl oyees of
approximately $162 mllion in the first half of 2001
CUMULATI VE EFFECT OF ACCOUNTI NG CHANGES

On January 1, 2001, Enron recogni zed an after-tax non-
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cash gain of $19 mllion in earnings and deferred an after-
tax non-cash gain of $25 million in "Accunul ated O her
Conprehensive Incone,"” a conponent of sharehol ders' equity
and reclassified $277 mllion from"Long-Term Debt" to

"Other Liabilities" to reflect the initial adoption of

St atement of Financial Accounting Standard No. 133,
"Accounting for Derivative Instrunments and Hedgi ng
Activities" (SFAS No. 133). SFAS No. 133 nust be applied to
all derivative instruments and requires that such
instruments be recorded in the bal ance sheet either as an
asset or a liability measured at its fair val ue through
earnings, with special accounting permitted for certain
qual i fyi ng hedges.

NEW ACCOUNTI NG PRONOUNCEMENTS

In July 2001, the Financial Accounting Standards Board
(FASB) issued Statenent of Financial Accounting Standard
(SFAS) No. 142, "Goodwi Il and Other Intangible Assets."”
SFAS No. 142, which nmust be applied to fiscal years
begi nning after Decenber 15, 2001, nodifies the accounting
and reporting of goodwill and intangi ble assets.

The pronouncenent requires entities to discontinue the
anortization of goodwill, reallocate all existing goodwl|
anong its reporting segnents based on criteria set by SFAS
No. 142 and performinitial inpairnent tests by applying a
fair-val ue-based analysis on the goodwill in each reporting
segment. Any inpairnent at the initial adoption date shal
be recogni zed as the effect of a change in accounting
principle. Subsequent to the initial adoption, goodw |
shall be tested for inpairnent annually or nore frequently
if circunstances indicate a possible inpairnment.

Under SFAS No. 142, entities are required to determn ne
the useful life of other intangi ble assets and anortize the
val ue over the useful life. If the useful life is determ ned
to be indefinite no anortization will be recorded. For
i ntangi bl e assets recogni zed prior to the adoption of SFAS
No. 142, the useful life should be reassessed. O her
i ntangi bl e assets are required to be tested for inpairnment
in a manner simlar to goodwill. At June 30, 2001, Enron's
goodwi I | related to consolidated entities was approxinately $3.5
billion. Estinmted annual anortization of such goodwill is
approximately $100 million. Enron is in the process of evaluating
the application of SFAS No. 142.

FI NANCI AL CONDI TI ON

Cash Fl ows
Si x Mont hs Ended
June 30,
(In MIlions) 2001 2000
<S> <c> <c>
Cash provided by (used in):
Operating activities:
Operating activities excluding
net margin deposit activity $ 1,005 $ (197)
Net margin deposit activity (2, 342) (350)
Qperating activities $(1,337) $ (547)
Investing activities $(1,161) $(2,254)
Financing activities 1,971 3,231
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Cash used in operating activities totaled $1,337 million
in the first half of 2001 as conpared to $547 million in the
same period |ast year. Cash used in operating activities in
the first half of 2001 reflects cash provided by operations
and price risk management activities, offset by net cash
used related to margin deposit activity. Excluding net
mar gi n deposit activity, cash provided by operating activity
was $1,005 nmillion. Enron received significant cash deposits
as credit collateral during the fourth quarter of 2000 resulting
fromvolatility in the power and gas markets. During the first
si x nonths of 2001, net deposits of $2,342 million were returned
as volatility in the commodity prices have declined. Net cash
used in operating activities in the first half of 2000 primarily
reflects net cash used in acquiring nerchant assets and i nvestnents
and working capital requirenments. Mnagenment anticipates cash from
operating activities in the second half of 2001 to be positively
i npacted by reduced working capital requirenents and overal
operating activities.

Cash used in investing activities totaled $1,161 mllion
in the first six nonths of 2001 as conpared to $2, 254
mllion in the same period of 2000. Cash used in the first
six months of 2001 reflects investnents in unconsolidated equity
affiliates and capital expenditures. |Investnents in
unconsol idated equity affiliates in 2001 include the
acqui sition of a conpany whose assets include a newsprint
mll and related assets, a power generation related entity
and the purchase of all publicly traded shares of Azurix
Corp. Capital expenditures in 2001 related to Wol esal e
Services' energy network

Cash provided by financing activities totaled $1,971
mllion in the first half of 2001 as conpared to $3, 231
mllion during the sanme period of 2000. The first half of
2001 includes the net issuances of short- and |long-term debt
of $2,251, partially offset by payments of dividends.

Enron is able to fund its normal working capita
requi rements mainly through operations or, when necessary,
through the utilization of credit facilities and its ability
to sell comercial paper and accounts receivable. Enron has
classified as short term approximately $1.25 billion of
notes payable that is convertible at the option of the
not ehol der into Enron Corp conmmon stock. Proceeds, the
anount which is based on the market price of Enron commopn
stock for any conversion, nay be paid either in cash or in
Enron common stock, depending on Enron's stock price at the
date of conversion. Based on current conditions, nmanagenent
does not anticipate any of the notes to be converted.

CAPI TALI ZATI ON

Total capitalization at June 30, 2001 was $27.9
billion. Debt as a percentage of total capitalization
increased to 46.0% at June 30, 2001 as conpared to 40.9% at
Decenmber 31, 2000. The increase in the ratio reflects
i ncreased debt |evels, including the issuance in January
2001 of $1.25 billion of notes payable and increased net
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short-term borrowi ngs in 2001, and the inpact of the
decline in value of certain foreign currencies, partially
of fset by earnings.

FI NANCI AL RI SK MANAGEMENT

Enron Whol esal e' s business offers price risk managenment
services primarily related to commpdities associated with
the energy sector (natural gas, electricity, crude oil and
natural gas liquids). Broadband Services also offers price
ri sk managenent services to its custonmers. Enron's other
busi nesses al so enter into forwards, swaps and ot her
contracts primarily for the purpose of hedging the inpact of

mar ket fluctuations on assets, liabilities, production and
ot her contractual commtnents. Enron utilizes value at risk
neasures that assune a one-day hol ding period and a 95%
confidence level. For a conplete discussion of the types of

financial risk managenent products used by Enron, the types
of market risks associated with Enron's portfolio of
transactions, and the nmethods used by Enron to nanage market
ri sks, see Enron's Annual Report on Form 10-K for the year
ended Decenber 31, 2000

Enron's value at risk for trading commodity price risk
increased to $79 mllion at June 30, 2001 as conpared to $66
mllion at Decenber 31, 2000. This increase is attributable
to increased price volatility both in the gas and power
mar ket s conmbi ned with increased activity in anticipation of
t he peak summer season

Enron's value at risk for trading equity declined $11
mllion in the first six nonths of 2001 prinmarily as a
result of sales of nerchant investnents and decreased
volatility.

In addition, value at risk for non-trading interest rate
risk increased by $11 nmillion in the first six nonths of
2001. This increase is a result of contracts to hedge
interest rate risks associated with Yen-denom nated notes
i ssued by Enron during the second quarter of 2001

| NFORMATI ON REGARDI NG FORWARD- LOOKI NG STATEMENTS

This Report and the Form 10-K i nclude forward-I| ooking
statenents within the meani ng of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities
Exchange Act of 1934. All statenments other than statenents
of historical facts contained in these docunents are forward-
| ooki ng statenents. Forward-1ooking statenments include, but
are not limted to, statenents relating to expansion
opportunities for the Transportati on Services, extension of
Enron's business nodel to new nmarkets and industries, demand
in the market for broadband services and hi gh bandw dth
applications, transaction volunmes in the U S. power narket,
commencenent of commercial operations of new power plants
and pipeline projects, conpletion of the sale of certain
assets and growth in the demand for retail energy
out sourci ng solutions. When used in this docunent, the
words "anticipate,” "believe," "estimte," "expects,"
“intend," "may," "project," "plan," "should" and simlar
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expressions are intended to be anong the statenents that
identify forward-1ooking statenments. Although Enron
believes that its expectations reflected in these forward-

| ooki ng statenents are based on reasonabl e assunpti ons, such
statements involve risks and uncertainties and no assurance
can be given that actual results will be consistent with
these forward-|ooking statements. |Inportant factors that
coul d cause actual results to differ materially fromthose
in the forward-|ooking statements herein include success in
mar keti ng natural gas and power to whol esal e custoners; the
ability of Enron to penetrate new retail natural gas and
electricity markets (including energy outsourcing nmarkets)
in the United States and foreign jurisdictions; devel opnent
of Enron's broadband network and custonmer denand for

i nternmedi ati on and content services; the timng, extent and
mar ket effects of deregulation of energy nmarkets in the
United States, including the current energy market
conditions in California, and in foreign jurisdictions;

ot her regul atory devel opnents in the United States and in
foreign countries, including tax |egislation and

regul ations; political devel opnents in foreign countries;
the extent of efforts by governments to privatize natura
gas and electric utilities and other industries; the timng
and extent of changes in compdity prices for crude oil
natural gas, electricity, foreign currency and interest
rates; the extent of success in acquiring oil and gas
properties and in discovering, devel oping, producing and
mar keting reserves; the timng and success of Enron's
efforts to develop international power, pipeline and other
infrastructure projects; the effectiveness of Enron's risk
managenent activities; the ability of counterparties to
financial risk nmanagenent instruments and other contracts
with Enron to neet their financial conmtnments to Enron; and
Enron's ability to access the capital nmarkets and equity
mar kets during the periods covered by the forward-1ooking
statenents, which will depend on general nmarket conditions
and Enron's ability to nmaintain the credit ratings for its
unsecur ed senior |ong-term debt obligations.

PART 1. OTHER | NFORVATI ON
ENRON CORP. AND SUBSI DI ARl ES

| TEM 1. Legal Proceedings

See Part |I. Item1l, Note 3 to Consolidated Financia
Statenents entitled "Litigation and O her Contingencies,"”
whi ch is incorporated herein by reference.

| TEM 4. Submi ssion of Matters to a Vote of Security Hol ders

The Annual Meeting of Sharehol ders of Enron Corp. was
held on May 1, 2001 in Houston, Texas, for the purposes of
el ecting a board of directors; approving a proposed
anmendnent to Enron's Anended and Restated Articles of
I ncorporation to increase the total nunmber of authorized
shares of Common Stock from 1,200, 000, 000 to 2,400, 000, 000,
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contingent upon certain conditions; approving the Amended
and Restated Enron Corp. 1991 Stock Plan (as amended and
restated effective May 1, 2001); the appointnment of auditors
and voting on certain sharehol der proposals described bel ow.
Proxies for the neeting were solicited pursuant to Section
14(a) of the Securities Exchange Act of 1934 and there was
no solicitation in opposition to nmanagenent's noni nees.

(a) Al of managenent's nominees for directors as listed in
the proxy statement were elected with the follow ng vote:

Noni nee Shares FOR Shares W THHELD

<s> <c> <c>

Robert A. Bel fer 639, 538, 731 6, 982, 509
Norman P. Bl ake, Jr. 640, 117, 095 6, 404, 145
Ronni e C. Chan 546, 486, 640 100, 034, 600
John H. Duncan 639, 626, 643 6, 894, 597
Wendy L. Gramm 631, 721, 679 14,799, 561
Robert K. Jaedicke 639, 767, 551 6, 753, 689
Kenneth L. Lay 640, 098, 009 6, 423, 231
Charles A LeMistre 639, 416, 086 7,105, 154
John Mendel sohn 639, 844, 439 6,676, 801
Paul o V. Ferraz Pereira 640, 071, 804 6, 449, 436
Frank Savage 639, 970, 208 6, 551, 032
Jeffrey K. Skilling 640, 118, 885 6, 402, 355
John Wakeham 633, 943, 112 12,578, 128
Herbert S. Wnokur, Jr. 640, 043, 939 6,477,301

(b) The proposal, contingent upon Enron declaring a stock
split of at least 2-for-1 on or before May 1, 2003, to amend
Enron's Anended and Restated Articles of Incorporation to

i ncrease the total nunber of authorized shares of Common

St ock from 1, 200, 000, 000 to 2,400, 000, 000 was approved by
the foll owi ng vote:

Shares FOR Shar es AGAI NST Shar es ABSTAI NI NG
634, 485, 158 8, 355, 896 3, 680, 186

(c) The Anmended and Restated Enron Corp. 1991 Stock Pl an
(as anmended and restated effective May 1, 2001) was approved
by the foll ow ng vote:

Shares FOR Shar es AGAI NST Shar es ABSTAI NI NG
572,910, 613 68, 211, 644 5, 398, 983

(d) The appointnment of Arthur Andersen LLP as independent
audi t or was approved by the follow ng vote:

Shares FOR Shar es AGAI NST Shar es ABSTAI NI NG
639, 400, 879 3,661, 979 3, 458, 382

(e) The votes cast for the proposals from Brent

Bl ackwel der, Di anne Burnham Hil degarde Hannum and El eanor
MacCracken (collectively, "Friends of the Earth"); Genera
Board of Pension and Health Benefits of The United Methodi st
Church; Solidago Foundation; Agape Foundation; and Dom ni
Soci al Investments were as foll ows:

Shar es FOR Shar es AGAI NST Shar es ABSTAI NI NG
38,976, 823 457, 230, 799 39, 138, 546
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| TEM 6. Exhibits and Reports on Form 8-K
(a) Exhibits.

Exhibit 12 Conputation of Ratio of Earnings to Fixed Charges
(b) Reports on Form 8-K

None.

SI GNATURES

Pursuant to the requirenents of the Securities Exchange
Act of 1934, the Registrant has duly caused this report to
be signed on its behalf by the undersigned thereunto duly
aut hori zed.

ENRON CORP
(Regi strant)

Date: August 14, 2001 By: RI CHARD A. CAUSEY
Ri chard A. Causey
Executive Vice President and Chi ef
Accounting Officer
(Principal Accounting Officer)
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